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Background

s Comprehensive Economic and Trade
Agreement (CETA)

= Negotiations launched in May 2009

s /th round, April 11-15 in Ottawa.

s Provi ncial-  “offer s” ¢
= [reaty concluded by late 20117?



Negotiating dynamics

“Mercy “hicgh: .l ewve:l: -“ofeacanmb i
than NAFTA"”

Canada the smaller, weaker and politically:
needier party

Initial EC resistance after failure of previous
negotiations (TIEA)

Common business agenda
Canada/EU Business Roundtable



Key EU priorities

s [op priority = access to all government
procurement, especially sub-national

s Deeper services and investor protections (like
NAFTA chapter 11)

s Stronger Intellectual property and copyright
protection (pharmaceuticals: $2.8 billion
Canada; $249 million B.C.)

= Agriculture: supply-managed sectors and
phasing out of Canadian Wheat Board



Unconditional access to
government procurement

= [hey want deep commitments

= Seeking sweeping coverage at the federal,
provincial and local government level
(including school districts etc)

s Market of at least $100 billion/year
s Explicitly targeting local content provisions
= Not included in NAFTA



Leaked EU:' Fni t|

x December 2009

s Want complete access to sub-national
procurement

s Specifically name many: cities and agencies
(including Vancouver, Richmond, Coquitlam,
Burnaby, Abbotsford, Victoria, Kelowna)

s Al ldccentist hes opercatsl ng
we |-l a s canycor-por at |
controldlled. . " by MASH s«



Likely result

= Bar use of procurement as local economic
O fF::s oCc:-al devie loopme nt

= Prohibit local or Canadian preferences for
even a proportion of goods or services

= Prohibit strategic purchasing to create a

mar-k-et . e. guw: “grreen” |
s Pr.ohi bi't:sspecial pol |
“nNo sweat shop? et hil C ¢

policies



Importance of municipal
procurement

= Goods (e.g. computers, transit vehicles,
energy equipment, uniforms, food)

= Services (e.g. engineering, accounting,
legal, energy conservation)

= L.abour (the employees of the service or
goods providers)



Sub-national procurement under
threat

s Ontario Green Energy. Act (local manufacturing
IN exchange for feed-in tariffs)

s Manufacture of transit vehicles (Bombardier in
Ontario and Quebec)

s CRD sewage treatment project
= Summerland solid waste
= 100 mile diet?




Administrative burden

s Provide purchasing information to feds
= Publish detailed notices

s Account to unsuccessful suppliers

= Defend actions before tribunals

= Pay damages for violation of CETA rules



Thresholds

s European demand = All procurement contracts
with a value in excess of $130,000. for goods
and $200,000 for services

s ln- teempor.ary . ““Buy SAmer |
$355,000 for goods and services and $5 million
for construction Services

s [ILMA/NWP. = $75,000 for goods and services
and $200,000 for construction (MASH)



Water

s French water giants Suez and Veolia; U.K.
based Thames Water

s EU request = access to all Canadian
drinking water services and supply.
networks

s [nvestor-state
= Abitibi-Bowater precedent



Services

s Involves non-tariff barriers to trade,
iIncluding regulations

s Access to services currently provided
publicly (e.g. water and waste)

s Prco mpeti-ti/keve” Tregul
s Cross-border movement of professionals



Investor/state

CETA: first commercial treaty: fully negotiated
under new Lisbon: Treaty rules.

Canada has tabled NAFTA chapter 11.

Will' CETA include NAFTA elements (e.qg.
expropriation, investor-state)?

“"“Mo st ffavoured: nati on”

EC seeking changes to Investment Canada
(foreign investment reviews).



Municipal involvement

s UBCM: Oc¢c't .0 --2020:-"“cl ec
exemption from CETA”

s FCM Sept. 2010: seeking consultation,
lonforma-t«-0n, reasonat
of municipalities to specify local priorities
l:np-urrchasi ng deci si ¢

s Pr ov:i ncit al *offers?”



Conclusions

s [he European Commission is hot
exporting the European social model

= Pursuing commercial interests of its
largest global firms

s Potential to dramatically reshape Canadian
domestic policy.
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Questions/Discussion
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